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THE TEN PERCENT SOLUTION

The retirement benefits of former players can be increased within a program that, at the same time, provides an important vehicle to increase the pensions of current players to keep up with inflation once they are retired.  I call the plan “The Ten Percent Solution” (the “Solution”).


I am not privy to the exact amount of money that is currently set aside for player benefits from the players’ share of the Collective Bargaining Agreement (“CBA”) so I will be using approximations.  It is my understanding that, currently, approximately Three Percent (3%) of the players’ share is used to fund player benefits. 

If 10% was designated for player benefits, there would be sufficient monies to dramatically increase the pensions of former players and to ensure that the pensions of current players also are increased in future CBA’s.  I propose that Five Percent of the players’ share of the CBA in all future CBA’s be used for the benefit of current players and Five Percent to improve pensions of whatever retired players exist at the time. Further, I propose that the Five Percent designated for retired players be administered by a nine-person committee of retired players, three from 1970 and earlier; three from the period of 1971-1990; and three from 1991 to the present.

The benefit to retired players is obvious.  The benefit to current players consists of the following: (1) they would not miss the money because most are taxed, federal and state, at approximately the 50% level; therefore, instead of receiving the extra money as income, subject to taxation, the money will be placed in a non-tax category; (2) their current scheduled monthly pension benefits might seem high now but 30 years from now the benefits may be as insignificant as current retired players; but, they will be protected because Five Percent of future CBA’s will be used to increase their pensions; (3) it is almost not possible to plan conservatively enough for retirement by building up a good pension plan that is not reachable by creditors because recent information discloses that over 70% of professional athletes are broke within a few years after their playing careers are over. I have represented 100’s of retired professional athletes in claims for workers’ compensation benefits and I have, sadly, found this horrifying statistic to be close to the truth. 
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